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Why Medicall Malpractice
Insurance?

¢ Pays for " injury” te another party.
¢ Pays for legal expenses.

9 Protects your andhyeur family: fer
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s [Legally regiired iR most States.




Factors Affecting Today's
Malpractice Premiums
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Common Insurance Limits

¢ $S1Million\$3Million
$2Million\$6Million

¢ 1st Ameunt=
MaximUmr Amount per Claim

o 2N AMEUINGE=
MapdimumPATeURt ok
AlIFCIalmsS pPER YEear:




Claims-Made vs Occurrence

¢ Claims-made costs less to start off,
then gets more expensive over first 5
Vears,

¢ Claims-made pays) for claims: that talke
pPIaCE i the poelicy, Was In Effect WHER
Che claimrwasimade:

9 AL ERNENeIRCOVERaGE N NEEENCONIUNA =G
COVErAEE PR Elalmsithat mighit 0 ccUl;
WhHERNPOICY PERIGENSI GVEN:




Occurrence Coverage

¢ Occurrence costs the most when starting
o)jij"

¢ Most commen coverage ini Massachusetts
and several other states, mostly in
Northeast.

¢ OCCUrrence coVerade: pays for claimss that
PECURIFthE policy A Washinrefffect Wilen thie
claimreceliired:
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Special Endorsements

¢ Contractuall Liability

¢ Sexual Misconduct

¢ Professional Conduct Review
¢ LLocuim| Fenens

o Billingl Fratid st AlUSe




TThe New Medical Malpractice
Insurance Realities

¢ Premiums areé going te continue te get
MOrE; EXPENSIVE.

¢ Doctors whe have claims; will- pay: much
mere fior medical malpractice InsUrfance
Chian those that den:t:

% Riski Management 1s: geingl tor DECOE
Mere IMpoKrtant thanrever:s
—eressen thelikelineod o ar clalm:
=SASHa GEENSENFYOUNWIRE UPNIRFCOUI:
= BetemElIRES terpactiCErGORENTECICIAE.




Facts About The Current
Medical Malpractice Market

o Number of claims has been increasing.

¢ Severity (jury awards andl settlements) of
claims geing up: significanitly.

¢ [he number of $1Millien+ claims at an all
Cime nighi.

¢ Results Medical malpractice premitims areé

escalating & coVerade s DeECOmING MoKe
clifflet)t to) clee|tflfe




Reducing Risk Within the Practice
Reasons for Claims Paid in 2000

(Intermal Medicine/No Surgery)

O Failure/delay
diagnosis treatment
non-cancer

B Failure/delay
diagnosis/treatment
cancer

[J Medication related

Source: ProMutualGroup 2000 Large Loss Review




Things to Consider

¢ Know and understand what type of
Insurance you are buying or is being
pought for you.
(Occurrence vs Claims-Made)

¢ Medical Malpractice is going te be an
INCreasingl cost: off Voul BUSINESS eVerhead.

¢ Consider higherliimits and Slieep: Petter at:
Right:

¥ RISk managemeEnt, Riskimanadgement, Ete;




